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Independent Auditors' Report

To the Board of Directors of
Epilepsy Foundation of Michigan

Opinion

We have audited the financial statements of Epilepsy Foundation of Michigan (the Foundation), which
comprise the statements of financial position as of December 31, 2025 and 2024, and the related statements
of activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as of December 31, 2025 and 2024, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America (GAAP).

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Foundation and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with GAAP, and for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Foundation's ability to continue as
a going concern within one year after the date that the financial statements are available to be issued.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services to
their clients and are not licensed CPA firms.
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In performing an audit in accordance with GAAS, we:
e  Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Foundation's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

~77
Bufeor. Jilly S, 27
Southfield, Michigan
July 29, 2026



Epilepsy Foundation of Michigan

Statements of Financial Position
December 31, 2025 and 2024

Assets

Current Assets
Cash and cash equivalents
Contributions receivable
Prepaid expenses

Total current assets

Property and Equipment
Furniture and equipment
Less accumulated depreciation

Net property and equipment

Other Assets
Operating right-of-use assets
Investments

Total other assets
Total assets

Liabilities and Net Assets

Current Liabilities
Accounts payable
Accrued salaries and other benefits
Deferred revenue
Operating lease liability

Total current liabilities

Long-Term Liabilities
Operating lease liability, net of current portion

Total liabilities

Net Assets
Net assets without donor restrictions
Net assets with donor restrictions

Total net assets

Total liabilities and net assets

See notes to financial statements
3

2025 2024
418,330 $ 211,737
55,645 112,309
63,759 38,284
537,734 362,330
173,836 168,632
(165,614) (154,635)
8,222 13,997
310,950 344,610
3,679,406 1,902,228
3,990,356 2,246,838
4,536,312 $ 2,623,165
17,937 $ 17,620
97,264 84,465
10,000 2,450
57,617 51,909
182,818 156,444
267,936 304,263
450,754 460,707
4,061,730 2,102,357
23,828 60,101
4,085,558 2,162,458
4,536,312 $ 2,623,165




Epilepsy Foundation of Michigan

Statements of Activities
Years Ended December 31, 2025 and 2024

Public Support
Foundation and corporate grants
Contributions
Bequests
United Way
Government grants
Special events, net of direct expenses of $214,590
and $195,743 for 2025 and 2024, respectively
Net assets released from donor restrictions

Total public support

Revenue
Program service fees
Net investment income

Total revenue
Total public support and revenue

Expenses
Program
Management and general
Fundraising

Total expenses
Change in net assets
Net Assets, Beginning

Net Assets, Ending

2025 2024

Without Donor With Donor 2025 Without Donor With Donor 2024

Restrictions Restrictions Total Restrictions Restrictions Total
$ 117,000 $ - $ 117,000 $ 110,875 $ 41,050 $ 151,925
2,400,956 3,132 2,404,088 494,120 2,052 496,172
1,800 - 1,800 - - -
6,399 - 6,399 7,277 - 7,277
56,521 - 56,521 40,886 - 40,886
386,151 - 386,151 334,515 - 334,515
39,405 (39,405) - 9,524 (9,524) -
3,008,232 (36,273) 2,971,959 997,197 33,578 1,030,775
3,056 - 3,056 2,575 - 2,575
210,935 - 210,935 156,874 - 156,874
213,991 - 213,991 159,449 - 159,449
3,222,223 (36,273) 3,185,950 1,156,646 33,578 1,190,224
1,048,586 - 1,048,586 988,697 - 988,697
145,301 - 145,301 139,543 - 139,543
68,963 - 68,963 14,861 - 14,861
1,262,850 - 1,262,850 1,143,101 - 1,143,101
1,959,373 (36,273) 1,923,100 13,545 33,578 47,123
2,102,357 60,101 2,162,458 2,088,812 26,523 2,115,335
$ 4,061,730 $ 23,828 $ 4,085,558 $ 2,102,357 $ 60,101 $ 2,162,458

See notes to financial statements
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Epilepsy Foundation of Michigan

Statement of Functional Expenses

Year Ended December 31, 2025

Salaries, wages and employee
benefits

Occupancy

Printing and mailing, materials
and solicitation

Professional fees and contract
services

Organizational dues and
licenses

Equipment rentals and
maintenance

Educational events and camps

Telephone and internet

Travel

Insurance, general and liability

Office

Third-party fundraising

Bad debt

Bank charges

Depreciation

Special events

Subtotal
Less special events

Total expenses

Individual Advocacy
and Family Community and Public Total Management
Services Services Policy Safety Program and General Fundraising Total

$ 347,725 § 350,003 $ 10,921 $ 198 $ 708,847 § 75,901 $ 4,617 789,365
22,848 36,829 989 31 60,697 7,254 308 68,259

223 13,399 7 1 13,630 51 425 14,106

1,737 61,812 20,036 1 83,586 25,952 51,943 161,481

9,937 22,029 425 33 32,424 3,124 288 35,836
11,080 14,219 455 27 25,781 3,137 194 29,112
73,019 8,241 - - 81,260 489 - 81,749
2,315 3,520 109 4 5,948 711 45 6,704
10,759 8,989 (1,415) - 18,333 7,216 1,267 26,816
2,145 3,103 96 3 5,347 3,510 31 8,888

3,420 7,813 32 2 11,267 3,055 225 14,547

- 1,258 - - 1,258 - 2,195 3,453

- - - - - - 3,000 3,000

146 62 - - 208 3,922 4,425 8,555

- - - - - 10,979 - 10,979

- - - - - - 214,590 214,590

485,354 531,277 31,655 300 1,048,586 145,301 283,553 1,477,440
- - - - - - (214,590) (214,590)

$ 485,354 $ 531,277 $ 31,655 $ 300 $ 1,048,586 $ 145,301 $ 68,963 $ 1,262,850

See notes to financial statements
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Epilepsy Foundation of Michigan

Statement of Functional Expenses

Year Ended December 30, 2024

Salaries, wages and employee
benefits

Occupancy

Printing and mailing, materials
and solicitation

Professional fees and contract
services

Organizational dues and
licenses

Equipment rentals and
maintenance

Educational events and camps

Telephone and internet

Travel

Insurance, general and liability

Office

Third-party fundraising

Bad debt

Bank charges

Depreciation

Special events

Subtotal
Less special events

Total expenses

Individual Advocacy
and Family Community and Public Total Management
Services Services Policy Safety Program and General Fundraising Total

$ 331,296 $ 339,660 $ 7,864 $ 12,943 $ 691,763 $ 76,034 $ 5,125 772,922
24,175 29,101 601 561 54,438 7,316 601 62,355

325 16,156 3 - 16,484 42 491 17,017

1,354 73,931 10,021 28 85,334 23,227 604 109,165
10,661 14,748 259 286 25,954 3,156 359 29,469
11,921 13,166 301 253 25,641 3,647 703 29,991
48,118 9,224 - - 57,342 (159) - 57,183
2,700 3,107 80 21 5,908 816 80 6,804

3,668 8,133 22 573 12,396 3,936 939 17,271

2,386 2,542 36 55 5,019 3,540 47 8,606

2,420 5,295 19 275 8,009 2,917 874 11,800

- - - - - - 900 900

- - - - - - 1,500 1,500

125 284 - - 409 2,047 2,638 5,094

- - - - - 13,024 - 13,024

- - - - - - 195,743 195,743

439,149 515,347 19,206 14,995 988,697 139,543 210,604 1,338,844
- - - - - - (195,743) (195,743)

$ 439,149 $ 515,347 § 19,206 $ 14,995 $ 988,697 $ 139,543 $ 14,861 1,143,101

See notes to financial statements
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Epilepsy Foundation of Michigan

Statements of Cash Flows
Years Ended December 31, 2025 and 2024

Cash Flows From Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
from operating activities:
Depreciation
Operating lease expense net of operating lease payments
Net realized and unrealized gains on investments
Changes in assets and liabilities:
Contributions receivable
Prepaid expenses
Accounts payable
Accrued salaries and other benefits
Accrued expenses
Deferred revenue

Net cash flows from operating activities

Cash Flows From Investing Activities
Purchases of property and equipment
Proceeds from sales of investments
Purchases of investments

Net cash flows from investing activities
Net change in cash and cash equivalents
Cash and Cash Equivalents, Beginning
Cash and Cash Equivalents, Ending

Noncash Investing and Financing Activities

Operating right-of-use asset obtained in exchange for lease liability

See notes to financial statements

7

2025 2024

$ 1,923,100 $ 47,123
10,979 13,024

3,041 4,445
(144,898) (99,856)
56,664 (83,606)
(25,475) (19,064)

317 (39,437)

12,799 (1,964)

- (14,949)

7,550 2,450
1,844,077 (191,834)
(5,204) (3,337)
1,662,777 2,364,938
(3,295,057) (2,604,958)
(1,637,484) (243,357)
206,593 (435,191)
211,737 646,928

$ 418,330 $ 211,737
$ 25583 $ 358,283




Epilepsy Foundation of Michigan

Notes to Financial Statements
December 31, 2025 and 2024

1.

Summary of Significant Accounting Policies

Nature of Activities

Epilepsy Foundation of Michigan (the Foundation) is a not-for-profit corporation located in Southfield,
Michigan. The Foundation provides personal consultations, camps and workshops for individuals with
epilepsy, support for their families and education for medical professionals and the Michigan
community.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America (GAAP).

Cash and Cash Equivalents

The Foundation considers all highly liquid, short-term investments with a maturity at the date of
acquisition of three months or less to be cash equivalents. The Foundation maintains its cash in bank
deposit accounts, which at times throughout the year may exceed federally insured limits. The
Foundation has not experienced any losses on such accounts.

Contributions Receivable

Contributions receivable (unconditional promises to give) consist primarily of donations and grants that
are expected to be collected subsequent to year-end. Contributions receivable are recorded in the
year the unconditional promises to give is made at fair value. Contributions receivable which are
scheduled to be received after one year, if any, are discounted at rates commensurate with the risks
involved. Current contributions receivable are expected to be collected during the next year. An
allowance for uncollectible contributions receivables is determined based on the Foundation's
collection experience with its donor base. No allowance was considered necessary as of

December 31, 2025 or 2024.

Investments

Equity securities with readily determinable fair values and debt securities are measured at their
acquisition cost (including brokerage and other transaction fees) if purchased, or at fair value if
contributed. Subsequently, investments with readily determinable fair values are recorded at fair value
based upon quoted market prices for identical instruments traded in active markets. Donated assets
are recorded at fair value at the date of donation or, if sold immediately after receipt, at the amount of
sales proceeds received (which are considered to approximate fair value at the date of donation).
Those investments for which fair value is not readily determinable are carried at cost or, if donated, at
fair value at the date of donation or if no value can be estimated, at a nominal value. The Foundation
records the change of ownership of bonds and stocks on the day a trade is made. Investment income
or loss and unrealized gains or losses, net of fees, are included in the statements of activities as
increases or decreases in net assets without donor restrictions unless the income or loss is restricted
by the donor or by law.

Fair Value Measurement

The Foundation follows accounting guidance for fair value measurements, which define fair value,
establish a framework for measuring fair value under GAAP and enhance disclosures about fair value
measurement.



Epilepsy Foundation of Michigan

Notes to Financial Statements
December 31, 2025 and 2024

Fair value is defined as the exchange price that would be received to sell an asset or paid to transfer a
liability in the principal or most advantageous market for the asset or liability in an orderly transaction
between market participants at the measurement date. The guidance clarifies that fair value should be
based on the assumptions market participants would use when pricing an asset or liability and
establishes a fair value hierarchy that prioritizes the information used to develop those assumptions.
The fair value hierarchy gives the highest priority to quoted prices in active markets and the lowest
priority to unobservable data. The levels within this hierarchy are described as follows:

Level 1 - Valuation is based upon quoted prices for identical instruments traded in active markets.

Level 2 - Valuation is based upon quoted prices for similar instruments in active markets, quoted
prices for identical or similar instruments in markets that are not active and model-based valuation
techniques for which all significant assumptions are observable in the market.

Level 3 - Valuation is generated from model-based techniques that use at least one significant
assumption not observable in the market. These unobservable assumptions reflect the estimates
and assumptions that market participants would use in pricing the asset or liability.

For assets and liabilities recorded at fair value, it is the Foundation's policy to maximize the use of
observable inputs and minimize the use of unobservable inputs for those financial instruments for
which there is not an active market.

Following is a description of the valuation methodologies used to measure fair value. There have been
no changes in the methodologies used at December 31, 2025 and 2024.

Exchange traded funds: Valued at the closing price reported on the active market in which the
exchange traded funds are traded.

The preceding methods described may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, although the Foundation believes
its valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date. See Note 2 for additional
disclosures related to fair value measurement.

Property and Equipment

Property and equipment are stated at cost if purchased or fair value at date of the gift if donated. All
acquisitions of property and equipment in excess of $1,000 and all expenditures for improvements and
betterments that materially prolong the useful lives of assets are capitalized. Maintenance, repairs and
minor improvements are expensed as incurred. When assets are retired or otherwise disposed of,
their costs and related accumulated depreciation are removed from the accounts and resulting gains
or losses are included in income. Management reviews these assets for impairment whenever events
or circumstances indicate the carrying value may not be recoverable.

Donated property and equipment are recorded as increases in net assets without donor restrictions,
unless restricted by a donor, at their estimated fair value as of the date received. Contributions of cash
that must be used to acquire property and equipment are reported as donor restricted contributions.
The Foundation reports expirations of donor restrictions when the donated or acquired assets are
placed in service or as instructed by the donor. The Foundation reclassifies net assets with donor
restrictions to net assets without donor restrictions at that time.

Property and equipment are depreciated using the straight-line method that approximates the
estimated life of the assets. Useful lives range from 3-7 years.



Epilepsy Foundation of Michigan

Notes to Financial Statements
December 31, 2025 and 2024

Leases

Right-of-use assets represent the Foundation's right to use an underlying asset for the lease term,
while lease liabilities represent the Foundation's obligation to make lease payments arising from the
lease. Right-of-use assets and lease liabilities are recognized at the commencement date of a lease
based on the net present value of lease payments over the lease term.

The exercise of lease renewal or early termination options is at the Foundation's sole discretion. The
Foundation regularly evaluates the renewal and early termination options and when they are
reasonably certain of exercise, the Foundation includes such options in the lease term.

In determining the discount rate used to measure the right-of-use assets and lease liabilities, the
Foundation uses the rate implicit in the lease or if not readily available, the Foundation uses a risk-free
rate based on U.S. Treasury note or bond rates for a similar term.

Right-of-use assets are assessed for impairment in accordance with the Foundation's long-lived asset
policy. The Foundation reassesses lease classification and remeasures right-of-use assets and lease
liabilities when a lease is modified and that modification is not accounted for as a separate new lease
or upon certain other events that require reassessment in accordance with Topic 842.

The Foundation made assumptions and judgments in applying the requirements of Topic 842. In
particular, the Foundation evaluated whether a contract contains a lease, by considering factors such
as whether the Foundation obtained substantially all rights to control an identifiable underlying asset
and whether the lessor has substantive substitution rights.

Impairment of Long-Lived Assets

The Foundation reviews long-lived assets, including property and equipment and right-of-use leased
assets, for impairment whenever events or changes in business circumstances indicate that the
carrying amount of an asset may not be fully recoverable. An impairment loss would be recognized
when the estimated future cash flows from the use of the asset are less than the carrying amount of
that asset. To date, management has determined that there have been no such impairments.

Net Assets

Net assets, revenues, gains and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Foundation are classified and reported as
follows:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed
stipulations. The Foundation's Board of Directors has the ability to designate net assets without
donor restrictions to be used by management for specific future projects or activities. These
designations can be modified or removed by the Board of Directors at any time. There are no
board designated net assets at December 31, 2025 and 2024.

Net Assets With Donor Restrictions - Net assets that are subject to donor-imposed stipulations
that either expire by passage of time or can be fulfilled and removed by actions of the Foundation
pursuant to those stipulations or are required to be maintained in perpetuity by the Foundation.
Tax-Exempt Status
The Foundation has received notification that it qualifies as a tax-exempt organization under

Section 501(c)(3) of the U.S. Internal Revenue Code and corresponding provisions of State law and,
accordingly, is not subject to federal or state income taxes.
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Epilepsy Foundation of Michigan

Notes to Financial Statements
December 31, 2025 and 2024

The Foundation follows current accounting guidance for uncertainty in income taxes. The tax effects
from an uncertain tax position can be recognized in the financial statements, only if the position is
more likely than not to be sustained on audit, based on the technical merits of the position. The
Foundation recognizes the financial statement benefit of a tax position only after determining that the
relevant tax authority would more likely than not sustain the position following an audit. For tax
positions meeting the more likely than not threshold, the amount recognized in the financial
statements is the largest benefit that has a greater than 50% likelihood of being realized, upon
ultimate settlement with the relevant tax authority.

Based on its evaluation, the Foundation has concluded that there are no uncertain tax positions
requiring recognition in its financial statements.

Revenue Recognition

Unconditional contributions or grants are recognized when cash, securities, other assets or
unconditional promises to give are received. Conditional contributions or grants, that is, those with a
measurable performance or other barrier and a right of return, are not recognized until the conditions
on which they depend have been met. The Foundation receives grants that are conditioned upon
certain performance requirements and/or the incurrence of allowable qualifying expenses. Any
amounts received in advance of meeting the conditions of the grants are recognized as deferred
revenue on the statements of financial position. There were no conditional grants at December 31,
2025 and 2024.

All contributions and grants restricted for a specific purpose by a donor are recorded as contributions
with donor restrictions. When a donor restriction is met or expires, net assets with donor restrictions
are reclassified as net assets without donor restrictions and reported in the statements of activities as
net assets released from donor restrictions. Donor restricted contributions and grants whose
restrictions are met in the same reporting period are reported as support without donor restrictions.

Any contributions received in advance of special events are recognized as deferred revenue on the
statements of financial position. The Foundation does not quantify the portion of special event revenue
that represents an exchange transaction versus a contribution, because, in the opinion of
management, the costs of doing so outweigh the benefits and due to the fact that planned special
events may not take place if sufficient support is not received.

Contributed Nonfinancial Assets

The Foundation receives donated furniture or materials, which are primarily used for the operations of
the Foundation. The items donated and used by the Foundation are recorded at their estimated fair
value.

Expense Allocation

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statements of activities. Accordingly, certain expenses have been allocated
between programs, management and general and fundraising on various bases and estimates. All
employee costs including salaries and wages, payroll taxes and benefits are allocated based on each
employee's time spent performing program, management and fundraising activities. Other expenses
are directly identifiable and are classified based on the nature and purpose of the transaction.
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Epilepsy Foundation of Michigan

Notes to Financial Statements
December 31, 2025 and 2024

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Concentration

Two donors provided contributions which consist of 67% and 30% of total public support for the years
ended December 31, 2025 and 2024, respectively.

Subsequent Events

The Foundation has evaluated subsequent events occurring through July 29, 2026, the date that the
financial statements were available to be issued for events requiring recording or disclosure in the

Foundation's financial statements.

Investments and Fair Value Measurement

Investments in securities carried at fair value as of December 31 consist of the following:

Exchange traded funds

Net investment income for the years ended December 31 is summarized as follows:

Interest and dividend income
Net realized and unrealized gains
Investment expenses

Total net investment income

2025 2024
$ 3679406 $ 1,902,228
2025 2024
$ 80,091 $ 70,766
144,898 99,856
(14,054) (13,748)
$ 210,935 $ 156,874

The table below presents the balances of assets measured at fair value on a recurring basis by level

within the hierarchy fair value.

December 31, 2025

Total Level 1 Level 2 Level 3
Exchange traded funds $§ 3679406 $ 3,679,406 $ -9 -
December 30, 2024
Total Level 1 Level 2 Level 3
Exchange traded funds $ 1,902,228 § 1,902,228 $ -9 -

There have been no transfers between Level 1 and Level 2 investments for the years ended

December 31, 2025 and 2024.
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Epilepsy Foundation of Michigan

Notes to Financial Statements
December 31, 2025 and 2024

3. Line of Credit

The Foundation has a line of credit financing agreement with a financial institution that provides for
maximum borrowings of $30,000 that is secured by all assets of the Foundation. The Foundation did not
have any outstanding borrowings on the line of credit at December 31, 2025 or 2024.

Net Assets

Net assets with donor restrictions at December 31 bear the following restrictions:

2025 2024
Scholarships $ 254 $ 122
Grant (synergy circle) 23,574 59,979
Total net assets with donor restrictions $ 23,828 $ 60,101

Retirement Plan
The Foundation maintains a defined contribution retirement plan covering substantially all employees.

Contributions to the retirement plan are made at the discretion of the Board of Directors. The contributions
to the retirement plan in 2025 and 2024 were $23,831 and $19,548, respectively.

Leases

The Foundation has a long-term lease agreement for office space. The lease agreement expires in 2030.
During 2025, a new long-term lease was entered into for a copier.

The following table summarizes the operating lease right-of-use asset and lease liability as of
December 31:

2025 2024
Operating lease right-of-use assets $ 310,950 $ 344,610
Operating lease liability:
Current $ 57,617 $ 51,909
Long-term 267,936 304,263
Total operating lease liability $ 325,553 $ 356,172

Operating lease expense for the long-term lease for the years ended December 31, 2025 and 2024 was
$68,259 and $62,356 respectively. The right-of-use assets and lease liabilities were calculated using a
weighted average discount rate of 4.25%. For the years ended December 31, 2025 and 2024, the
weighted average remaining lease term was 4.87 and 5.91 years, respectively.
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Epilepsy Foundation of Michigan

Notes to Financial Statements
December 31, 2025 and 2024

The table below summarizes the Foundation's scheduled future minimum operating lease payments for
years ending after December 31, 2025:

Years ending December 31:

2026 $ 70,101
2027 72,170
2028 74,239
2029 76,313
2030 67,597
Total lease payments 360,420
Less present value discount (34,867)
Total lease liability 325,553
Less current portion (57,617)
Long-term lease liability $ 267,936

7. Liquidity and Funds Available

The Foundation's financial assets available within one year of the statement of financial position date for
general expenditures such as operating expenses and fixed asset additions not financed with debt are as

follows:
2025 2024
Financial assets:
Cash and cash equivalents $ 418,330 $ 211,737
Contributions receivable 55,645 112,309
Investments 3,679,406 1,902,228
Financial assets, at year-end 4,153,381 2,226,274
Less those unavailable for general expenditures within one year,
due to donor and time restrictions (23,828) (60,101)
Financial assets available to meet cash needs for
general expenditures within one year $ 4129553 § 2,166,173

8. Related-Party Transactions

The Foundation pays annual dues to the Epilepsy Foundation of America (EFA) based on a five year
agreement that was executed on June 1, 2018. The agreement ended in June 2023. EFA and
management continued to follow the agreement terms informally in 2025 and 2024. A new agreement is
currently being negotiated with EFA. The 2018 agreement specified that the dues to be paid each year will
not exceed $25,000; expenses were $25,000 and $22,917 for the years ended December 31, 2025 and
2024 respectively. In exchange for paying monthly dues, the Foundation has access to the use of the
brand, grants and programs and other. EFA also offers grants to the Foundation's members. The grants
recognized from EFA amounted to $10,500 and $10,000 for the years ended December 31, 2025 and
2024, respectively, and are included in foundation and corporate grants on the statement of activities.
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